
LANDMARKS BERHAD  




(185202-H)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:

UNAUDITED RESULTS OF THE GROUP FOR THE 1st QUARTER ENDED 31 MARCH 2002

CONSOLIDATED INCOME STATEMENT




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER
PRECEDING 

YEAR

CORRESPONDING

QUARTER

CURRENT

PERIOD

ENDED
PRECEDING 

PERIOD 

ENDED




31/03/2002
31/03/2001

31/03/2002
31/03/2001




RM’000
RM’000

RM’000
RM’000










1
(a)
Turnover
46,382

39,538


46,382

39,538
















(b)
Investment income
-

-


-

-
















(c)
Other income including interest income
973

920


973

920















2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
19,008

15,700


19,008

15,700
















(b)
Interest on borrowings
(14,554)

(12,395)


(14,554)

(12,395)
















(c)
Depreciation and amortisation
(1,489)

(1,188)


(1,489)

(1,188)
















(d)
Exceptional items
-

2,839


-

2,839
















(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
2,965

4,956


2,965

4,956
















(f)
Share in the results of associated companies
2,111

3,209


2,111

3,209
















(g)
Profit/(loss) before taxation, minority interests and extraordinary items
5,076

8,165


5,076

8,165
















(h)
Taxation
(3,538)

(4,150)


(3,538)

(4,150)
















(i)
(i) Profit/(loss) after taxation before deducting minority interests                                          

(ii) Less minority interests
1,538

(3,109)

4,015

(2,214)


1,538

(3,109)

4,015

(2,214)
















(j)
Profit/(loss) after taxation attributable to members of the company
(1,571)

1,801


(1,571)

1,801



LANDMARKS BERHAD  


(185202-H)

(Incorporated in Malaysia)

CONSOLIDATED INCOME STATEMENT (cont’d.)




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER
PRECEDING 

YEAR

CORRESPONDING

QUARTER

CURRENT

PERIOD

ENDED
PRECEDING 

PERIOD

ENDED




31/03/2002
31/03/2001

31/03/2002
31/03/2001




RM’000
RM’000

RM’000
RM’000











(k)
(i) Extraordinary items

(ii) Less minority interests

(iii) Extraordinary items attributable to members of the company
-

-

-

-

-

-


-

-

-

-

-

-
















(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
(1,571)

1,801


(1,571)

1,801















3
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-

























(i) Basic (based on weighted average 463,831,200 ordinary shares) – sen
(0.34)



0.39




(0.34)

0.39

















Fully diluted 

               - sen
N/A

N/A


N/A

N/A















4
(a)
Dividend per share (sen)
N/A

N/A


N/A

N/A



(b)
Dividend Description












































As at End

As at 










Of Current

Quarter

Preceding Year

End












             


5

Net tangible assets per share (RM)





0.94

0.94




Note:

N/A – Not Applicable











LANDMARKS BERHAD


           (185202-H)
UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2002



AS AT 

END OF

CURRENT QUARTER

31/3/2002

AS AT PRECEDING FINANCIAL

YEAR END

31/12/2001



RM’000

RM’000








1
Property, Plant and Equipment
91,027


91,515


2
Investment in Associated Companies
219,229


229,053


3
Long Term Investments








Investment Properties
169,459


169,459




Hotel Properties
227,857


227,857




Other Investments
62,146


60,763




Property Development Expenditure
243,546


243,797










4
Intangible Assets








Deferred expenditure
-


-




Goodwill
-


-










5
Current Assets







    Stocks
13,948


12,879



    Trade Debtors
35,524


30,409




Cash and Bank Balances
37,566


38,456




Deposit
5,038


11,656



 
Other Debtors
32,359


22,699




Tax Recoverable
56,162


57,712




Property Development Expenditure
25,168


23,937




205,765


197,748










6
Current Liabilities







    Short Term Borrowings
82,185


81,501



    Trade Creditors
51,795


50,830



    Other Creditors
71,376


74,473



    Provision for Taxation
11,468


10,963



    Proposed Dividend
835


835




217,659


218,602










7
Net Current Assets or Current Liabilities
(11,894)


(20,854)












1,001,370


1,001,590










8
Shareholders’ Funds







Share Capital
463,831


463,831



Reserves







    Share Premium
218,209


218,209



   Capital Reserve
28,048


28,048



    Retained Profit
(278,352)


(276,781)




Exchange Fluctuation Reserve
2,399


3,970




434,135


437,277










9
Minority Interests
(7,735)


(10,844)


10
Long Term Borrowings
559,415


559,415


11
Other Long Term Liabilities
15,555


15,742




1,001,370


1,001,590










12
Net tangible assets per share (RM)
0.94


0.94


Notes

1.
Accounting Policies


The unaudited quarterly consolidated financial statements have been prepared based on the accounting policies and methods of computation consistent with those used in the preparation of the audited annual financial statements for the year ended 31 December 2001.

2.
Exceptional Items

There were no exceptional items for the financial period under review.

3.
Extraordinary Item


There were no extraordinary items for the financial period under review.

4.
Taxation


Taxation comprises the following:



RM’000

Current year tax
3,214


Share of associated companies tax
414



3,538


5.
Profit/(Loss) on sale of unquoted investment and/or properties

  
There were no profit or loss on sale of unquoted investment and/or properties for the financial period under review.

6.
Quoted Securities


Particulars of purchase or disposal of quoted securities :

(a)  There were no purchases or sales of quoted securities for the financial period under review.

(b)  Investment in quoted shares as at 31March 2002:-


Malaysia

RM’000
Australia

RM’000
Total

RM’000






(i)  Investments at cost
243,043
39,557
282,600

(ii) Investments at carrying value
132,664
39,557
172,221

(iii)Investments at market value at end of
122,980
36,282
159,262

     the period




7.
Changes in the Composition of the Group

On 4 May 2001, Landmarks through its wholly owned subsidiary, Maya Wilayah Sdn Bhd, entered into a subscription agreement with Qualitas Healthcare Corporation Sdn Bhd (“QHC”) and a share sale agreement with Warburg Pincus Ventures LP to respectively acquire 5,675,708 ordinary shares and 4,600,000 convertible preference shares in QHC which would give Landmarks a 34.6% stake in the enlarged equity share capital of QHC for a total investment of RM 8,527,708. Landmarks’ interest in the enlarged ordinary share capital would be 60%. All requisite approvals have been obtained. The consideration is to be satisfied in stages. To date RM2.0 million has been paid for which 2.0 million ordinary shares have been issued. The 2.0 million shares gives Landmarks 40.1% of the ordinary share capital.

On 30 January 2002, the Company completed the acquisition of a 50% plus 1 share interest in Mont Kiara Specialist Centre Sdn Bhd from Consolidated Bond (M) Sdn Bhd for a cash consideration of RM8.15 million.

8. Status of Corporate Proposals

On 10 September 2001, Landmarks announced that Ikatan Perkasa Sdn Bhd (“IPSB”), a wholly owned subsidiary of Landmarks, proposed to issue RM185,000,000 nominal value redeemable secured serial bonds (“Bonds”).  The proposed Bonds Issue is part of the Landmarks debt restructuring exercise.  Landmarks has received both Bank Negara Malaysia and Securities Commission approvals.  In May, all requisite agreements were signed. The Bonds are expected to be issued by the end of May 2002.

On 13 December 2001, Landmarks announced that Success Sphere Sdn Bhd, a wholly subsidiary of Landmarks Berhad, had on 12 December 2001 entered into a Subscription Agreement and a Shareholders Agreement (“the Agreement”) with Mariam Binti Abdullah (“MA”), Shahbina Binti Khurshid Mohamed (“SBK”) and Mayflax Sdn Bhd (“Mayflax”).  Under the Subscription Agreement, Landmarks is to subscribe for 500,001 ordinary shares of nominal value of RM1 each in Mayflax for RM500,001 which would give it 50% plus 1 share equity interest in Mayflax.  The Subscription Agreement is subject to the approval or non-objection of the Foreign Investment Committee (“FIC”) being obtained and the completion of due diligence and the results thereof being satisfactory to Landmarks.  The due diligence exercise is on going.

On 7 January 2002, Landmarks announced that following the expiry of the previous employees’ share option scheme on 11 November 2000, the Company proposes to implement a new employees’ share option scheme (“Proposed New ESOS”) for eligible employees of Landmarks and its non-dormant subsidiaries and executive directors of Landmarks (“Eligible Employees”).   The Proposed New ESOS will allow the granting  of  options  (“Options”)  to  all Eligible Employees to subscribe for new ordinary shares of RM1.00 each in Landmarks (“LB Shares”), where the aggregate number of new LB Shares allotted and new LB Shares which may be allotted pursuant to the exercise of Options granted under the Proposed New ESOS shall not exceed 10% of the issued and paid-up share capital of Landmarks at any point in time during the existence of the scheme, subject to the terms and conditions of the by-laws governing the Proposed New ESOS. The scheme has been approved by Securities Commission on 13 May 2002.

9.
Debts and Equity Securities 


There were no issuance or repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 March 2002.

10.
Group Borrowings


The details of Group borrowings are as follows:


Secured

RM’000
Unsecured

RM’000
Total

RM’000

Long Term




-  Term loans
287,430
-
287,430

-  Bonds
270,893
-
270,893

-  HP/Leasing

-
1,092
1,092






Short Term




-  Overdraft
1,451
-
1,451

-  Term loans
74,192
-
74,192

-  Bonds

5,827
-
5,827

-  HP/Leasing

-
715
715








639,793
1,807
641,600


Included in the short term borrowings is a loan denominated in foreign currency i.e AUD14,054,000 which is equivalent to RM28,528,000.

11.
Contingent Liabilities


Details of contingent liabilities of the Company at the date of this report are as follows: -



RM’000


Guarantees extended in support of credit

  
facilities of subsidiary companies

  51,264


There were no Group contingent liabilities at the date of this report.

12.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this report.

13
Material Litigation

(a) Suit by Project Usahasama Transit Aliran Ringan Automatic Sdn Bhd [PUTRA] against Landmarks Land & Properties Sdn Bhd (formerly known as PGK Sdn Bhd) [“LLP”]

PUTRA is claiming the sum of RM18,992,120 in respect of works allegedly done for LLP.  LLP has filed a defence and counter claim for the sum of RM28,860,500.  The matter is pending the fixing of a trial date.  PUTRA’s summary judgement application was in the meantime dismissed by the court.  The Directors are of the opinion that LLP has a good defence with respect to PUTRA’s claim.

(b) Arbitration proceedings in respect of the sale and purchase agreement for the disposal of shares in President Hotel Sdn Bhd (PHSB) to Dermajaya Properties Sdn Bhd (Dermajaya).

A share sale and purchase agreement dated 4 October 1996, was entered into between a former subsidiary of Landmarks Hotels & Realty Sdn Bhd, Premium Properties Sdn Bhd and another unrelated shareholder, as vendors and Dermajaya as purchaser, for the disposal of shares in PHSB amounting to RM297 million.  Dermajaya wrongfully terminated the sale of shares in PHSB which amounted to a breach of the agreement allowing vendors to properly terminate the agreement and forfeit the deposit of RM29.7 million.  The Landmarks Group’s share of the deposit is RM10.1 million.  Dermajaya is currently seeking the recovery of the deposit through arbitration proceedings.  The arbitration has commenced.  The Directors are of the opinion that the claim on the deposit by DPSB is unlikely to succeed and therefore no provision is made in the financial statements.

14.
Segmental Reporting

By industry









     Profit/(Loss) 
Tangible 



Turnover
Before tax
assets employed



RM'000
RM'000
RM'000







Hotels


22,401
5,188
381,910

Property Investment


12,782
2,083
434,890

Property Development


9,869
3,193
110,219

Golf Resort


735
(981)
23,280

Engineering


-
(333)
19,250

Healthcare


147
(160)
1,250

Others


448
(6,025)
29,001









46,382
2,965
1,002,589

Group's share of associated companies






In Malaysia

2,111
219,229



46,382
5,076
1,219,029

15.
Comment on financial results (current quarter compared with the preceding quarter)


The Group recorded a Pre-Tax Profit of RM5.1 million compared to a Loss of RM4.0 million in the preceding quarter.  Included in the preceding quarter’s loss was an exceptional item’s loss of RM11.9 million comprising RM9.6 million being the Group’s share of an exceptional provision made by Shangri-La Hotel (Malaysia) Berhad (SHMB) in respect of its investments in Myanmar and RM2.3 million write down of the Group’s investment in Austral Amalgamated Berhad.   Before exceptional items Group pre-tax profit for the preceding quarter is higher than this quarter due to a reversal of interest accrued pursuant to the finalisation of the group debt restructuring exercise.

16.

Review of Performance of the Company and its Principal Subsidiaries

For the financial period ended 31 March 2002, the Group recorded a 17% increase in its turnover from RM39.5 million to RM46.4 million.  The increase is substantially due to an increase in turnover contribution by LLP and Sungei Wang Plaza (SWP). LLP’s increased turnover was due to a land sale. The increase in SWP’s turnover was due substantially to rental revenues from the FiestaStreets@SungeiWang, an exciting street frontage project offering al-fresco dining completed in the second quarter of 2001. The Group’s hotels in Langkawi however recorded lower turnover compared to the previous corresponding period due essentially to the after effects of the September 11 incident.

At the operating level, LLP and SWP’s profit contribution increased albeit lower contribution from The Datai and The Andaman.  Group interest cost is slightly higher due inter alia to the borrowings taken in the third quarter 2001 to fund the Group’s investment in Teknologi Tenaga Perlis Consortium Sdn Bhd. Group Operating Profit before exceptional items has increased from RM2.1 million to RM3.0 million in 2002.  

As for the performance of the Group’s associated companies, the share of profit of associated companies decreased from RM3.2 million in 2001 to RM2.1 million due to a significantly lower profit contribution from SHMB. This is basically due to the lower revenue from the hotel operations which experienced a significant weakening in demand, and also due to the major renovation programme carried out at Shangri-La Kuala Lumpur. 

Overall the Group recorded Profit before Tax of RM5.1 million against      RM8.2 million in 2001.

17. Material Event Subsequent To The End Of The Period

There were no material events subsequent to the end of the financial period under review.

18. Seasonal of Cyclical Factors

The Group’s business operations are generally not affected by seasonal or cyclical factors. 

19.
Prospects 


The Group expects The Datai and The Andaman to benefit from a return of confidence in the travel and tourism industry and for 2002 to maintain its performance.


Sungei Wang Plaza (SWP) is expected to have a slight improvement in its operating performance due to increase revenue from the Fiesta Street.  LLP with the land sale made in the first quarter and further anticipated land sales will record an increase in its profit contribution to the Group.


Based on the above, the Group expects its performance for the financial year 2002 to be slightly better than 2001.

20.
Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend

The Directors do not recommend any payment of dividend for the quarter ended 31 March 2002.

By Order of the Board

MEGAT AL BAKRY MEGAT ISMAIL

LIM YEW HEANG

Secretaries

Shah Alam

23 May 2002
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